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Panel I

Fixed-effects (within) regression               Number of obs      =        43

Group variable (i): id                          Number of groups   =         5

R-sq:  within  = 0.1706                         Obs per group: min =         5

       between = 0.0729                                        avg =       8.6

       overall = 0.0006                                        max =        16

                                                F(2.36)            =      3.70

corr(u_i, Xb)  = -0.2103                        Prob > F           =    0.0345

------------------------------------------------------------------------------

     Gov_sec |      Coef.   Std. Err.      t    P>|t|     [95% Conf. Interval]

-------------+----------------------------------------------------------------

    Debt/GDP |   .1382884   .0557465     2.48   0.018     .0252293    .2513475

 Deficit/GDP |   1.430626   1.158448     1.23   0.225    -.9188158    3.780068

       _cons |    .351564    .028162    12.48   0.000     .2944488    .4086792

-------------+----------------------------------------------------------------

     sigma_u |  .32186985

     sigma_e |  .08721126

         rho |  .93160617   (fraction of variance due to u_i)

------------------------------------------------------------------------------

F test that all u_i=0:     F(4, 36) =    74.35               Prob > F = 0.0000

Random-effects GLS regression                   Number of obs      =        43

Group variable (i): id                          Number of groups   =         5

R-sq:  within  = 0.1706                         Obs per group: min =         5

       between = 0.0740                                        avg =       8.6

       overall = 0.0006                                        max =        16

Random effects u_i ~ Gaussian                   Wald chi2(2)       =      7.45

corr(u_i, X)       = 0 (assumed)                Prob > chi2        =    0.0241

------------------- theta --------------------

  min      5%       median        95%      max

0.9046   0.9046     0.9192     0.9465   0.9465

------------------------------------------------------------------------------

     Gov_sec |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]

-------------+----------------------------------------------------------------

    Debt/GDP |   .1363132    .054602     2.50   0.013     .0292952    .2433312

 Deficit/GDP |   1.368503   1.126314     1.22   0.224    -.8390309    3.576037

       _cons |   .3828211   .1809927     2.12   0.034     .0280819    .7375603

-------------+----------------------------------------------------------------

     sigma_u |  .40687346

     sigma_e |  .08721126

         rho |  .95607436   (fraction of variance due to u_i)

------------------------------------------------------------------------------

Breusch and Pagan Lagrangian multiplier test for random effects:

        Gov_sec[id,t] = Xb + u[id] + e[id,t]

        Estimated results:

                         |       Var     sd = sqrt(Var)

                ---------+-----------------------------

                 Gov_sec |    .060449       .2458639

                       e |   .0076058       .0872113

                       u |    .165546       .4068735

        Test:   Var(u) = 0

                              chi2(1) =    42.66

                          Prob > chi2 =     0.0000
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Panel II

Fixed-effects (within) regression               Number of obs      =        42

Group variable (i) : id                         Number of groups   =         5

R-sq:  within  = 0.2803                         Obs per group: min =         5

       between = 0.0093                                        avg =       8.4

       overall = 0.0114                                        max =        16

                                                F(2,35)            =      6.81

corr(u_i, Xb)  = -0.2651                        Prob > F           =    0.0032

------------------------------------------------------------------------------

Gov_sec      |      Coef.   Std. Err.    t     P>|t|      [95% Conf. Interval]

-------------+----------------------------------------------------------------

Debt/GDP     |   .1157257   .0471282   2.456   0.019      .0200503    .2114011

Deficit1/GDP |   2.943956   1.056409   2.787   0.009      .7993311    5.088581

   _cons     |   .3500178   .0234455  14.929   0.000      .3024209    .3976146

------------------------------------------------------------------------------

 sigma_u     |  .31662077

 sigma_e     |  .07262572

     rho     |  .95001578   (fraction of variance due to u_i)

------------------------------------------------------------------------------

F test that all u_i=0:     F(4,35) =   101.88                Prob > F = 0.0000

Random-effects GLS regression                   Number of obs      =        42

Group variable (i) : id                         Number of groups   =         5

R-sq:  within  = 0.2803                         Obs per group: min =         5

       between = 0.0094                                        avg =       8.4

       overall = 0.0113                                        max =        16

Random effects u_i ~ Gaussian                   Wald chi2(2)       =     13.89

corr(u_i, X)       = 0 (assumed)                Prob > chi2        =    0.0010

------------------- theta --------------------

  min      5%       median        95%      max

0.9195   0.9195     0.9319     0.9549   0.9549

------------------------------------------------------------------------------

Gov_sec      |      Coef.   Std. Err.    z     P>|z|      [95% Conf. Interval]

-------------+----------------------------------------------------------------

Debt/GDP     |   .1142211   .0461341   2.476   0.013      .0237998    .2046423

Deficit1/GDP |    2.88427   1.026942   2.809   0.005      .8715002     4.89704

   _cons     |   .3735073   .1782022   2.096   0.036      .0242375    .7227771

-------------+----------------------------------------------------------------

 sigma_u |  .40225974

 sigma_e |  .07262572

     rho |  .96843272   (fraction of variance due to u_i)

------------------------------------------------------------------------------

Breusch and Pagan Lagrangian multiplier test for random effects:

        Gov_sec[id,t] = Xb + u[id] + e[id,t]

        Estimated results:

                                 Var     sd = sqrt(Var)

                ---------+-----------------------------

                 Gov_sec |   .0576594       .2401236

                       e |   .0052745      .07262572

                       u |   .1618129      .40225974

        Test:   Var(u) = 0

                              chi2(1) =    44.08

                            Prob>chi2 =     0.0000
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Hausman specification test

                ---- Coefficients ----

             |      Fixed       Random

Gov_sec      |    Effects      Effects       Difference

-------------+-----------------------------------------

Debt/GDP     |   .1157257     .1142211         .0015046

Deficit1/GDP |   2.943956      2.88427         .0596859

Test:  Ho:  difference in coefficients not systematic

             chi2(  2) = (b-B)'[S^(-1)](b-B), S = (S_fe - S_re)

                       =     0.08

             Prob>chi2 =     0.9619
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Panel I: All countries excluding Mexico

Fixed-effects (within) regression               Number of obs      =        59

Group variable (i) : id                         Number of groups   =         7

R-sq:  within  = 0.1312                         Obs per group: min =         7

       between = 0.2837                                        avg =       8.4

       overall = 0.1617                                        max =         9

                                                F(1.51)            =      7.70

corr(u_i, Xb)  = 0.2682                         Prob > F           =    0.0077

------------------------------------------------------------------------------

 Ext_lim |      Coef.   Std. Err.       t     P>|t|       [95% Conf. Interval]

---------+--------------------------------------------------------------------

Real_Int |  -.2321133   .0836374     -2.775   0.008      -.4000224   -.0642042

   _cons |   7.273556   .7164944     10.152   0.000       5.835134    8.711979

------------------------------------------------------------------------------

 sigma_u |  5.5127245

 sigma_e |  2.2940574

     rho |  .85239042   (fraction of variance due to u_i)

------------------------------------------------------------------------------

F test that all u_i=0:     F(6,51) =    45.55                Prob > F = 0.0000

Random-effects GLS regression                   Number of obs      =        59

Group variable (i) : id                         Number of groups   =         7

R-sq:  within  = 0.1312                         Obs per group: min =         7

       between = 0.2837                                        avg =       8.4

       overall = 0.1617                                        max =         9

Random effects u_i ~ Gaussian                   Wald chi2(1)       =      8.33

corr(u_i, X)       = 0 (assumed)                Prob > chi2        =    0.0039

------------------- theta --------------------

  min      5%       median        95%      max

0.8389   0.8389     0.8575     0.8575   0.8575

------------------------------------------------------------------------------

 Ext_lim |      Coef.   Std. Err.       z     P>|z|       [95% Conf. Interval]

---------+--------------------------------------------------------------------

Real_Int |   -.240995   .0835048     -2.886   0.004      -.4046615   -.0773286

   _cons |   7.070698   2.135577      3.311   0.001       2.885044    11.25635

---------+--------------------------------------------------------------------

 sigma_u |  5.3120296

 sigma_e |  2.2940574

     rho |  .84281233   (fraction of variance due to u_i)

------------------------------------------------------------------------------

Breusch and Pagan Lagrangian multiplier test for random effects:

        Ext_lim [id,t] = Xb + u[id] + e[id,t]

        Estimated results:

                                 Var     sd = sqrt(Var)

                ---------+-----------------------------

                 Ext_lim |   35.10228       5.924718

                       e |   5.262699      2.2940574

                       u |   28.21766      5.3120296

        Test:   Var(u) = 0

                              chi2(1) =   128.82

                            Prob>chi2 =     0.0000
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Hausman specification test

            ---- Coefficients ----

         |      Fixed       Random

 Ext_lim |    Effects      Effects       Difference

---------+-----------------------------------------

Real_Int |  -.2321133     -.240995         .0088817

Test:  Ho:  difference in coefficients not systematic

             chi2(  1) = (b-B)'[S^(-1)](b-B), S = (S_fe - S_re)

                       =     3.56

             Prob>chi2 =     0.0592
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Panel II: Countries that increased limits

Fixed-effects (within) regression               Number of obs      =        26

Group variable (i) : id                         Number of groups   =         3

R-sq:  within  = 0.3021                         Obs per group: min =         8

       between = 0.9910                                        avg =       8.7

       overall = 0.2735                                        max =         9

                                                F(1,22)            =      9.52

corr(u_i, Xb)  = 0.2484                         Prob > F           =    0.0054

------------------------------------------------------------------------------

 Ext_lim |      Coef.   Std. Err.       t     P>|t|       [95% Conf. Interval]

---------+--------------------------------------------------------------------

Real_Int |  -.5343941   .1731817     -3.086   0.005       -.893551   -.1752373

   _cons |   12.20972   1.223992      9.975   0.000       9.671313    14.74812

------------------------------------------------------------------------------

 sigma_u |  4.8092204

 sigma_e |  3.1305806

     rho |  .70237497   (fraction of variance due to u_i)

------------------------------------------------------------------------------

F test that all u_i=0:     F(2.22) =    19.38                Prob > F = 0.0000

Random-effects GLS regression                   Number of obs      =        26

Group variable (i) : id                         Number of groups   =         3

R-sq:  within  = 0.3021                         Obs per group: min =         8

       between = 0.9910                                        avg =       8.7

       overall = 0.2735                                        max =         9

Random effects u_i ~ Gaussian                   Wald chi2(1)       =      9.04

corr(u_i, X)       = 0 (assumed)                Prob > chi2        =    0.0026

------------------- theta --------------------

  min      5%       median        95%      max

0.0000   0.0000     0.0000     0.0000   0.0000

------------------------------------------------------------------------------

 Ext_lim |      Coef.   Std. Err.       z     P>|z|       [95% Conf. Interval]

---------+--------------------------------------------------------------------

Real_Int |   -.802063   .2668201     -3.006   0.003      -1.325021   -.2791053

   _cons |   13.84631    1.90151      7.282   0.000       10.11942     17.5732

---------+--------------------------------------------------------------------

 sigma_u |          0

 sigma_e |  3.1305806

     rho |          0   (fraction of variance due to u_i)

------------------------------------------------------------------------------

Breusch and Pagan Lagrangian multiplier test for random effects:

        Ext_lim [id,t] = Xb + u[id] + e[id,t]

        Estimated results:

                                 Var     sd = sqrt(Var)

                ---------+-----------------------------

                 Ext_lim |   32.78654       5.725953

                       e |   9.800535      3.1305806

                       u |          0      0

        Test:   Var(u) = 0

                              chi2(1) =    30.43

                            Prob>chi2 =     0.0000
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Hausman specification test

            ---- Coefficients ----

         |      Fixed       Random

 Ext_lim |    Effects      Effects       Difference

---------+-----------------------------------------

Real_Int |  -.5343941     -.802063         .2676689

Test:  Ho:  difference in coefficients not systematic

             chi2(  1) = (b-B)'[S^(-1)](b-B), S = (S_fe - S_re)

                       =     0.00

             Prob>chi2 =     1.0000


